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THE first quarterly meeting of the Insurance Journalists’ 
Association was held at the St. Nicholas Hotel in this city 
on Thursday last, and was followed in the evening by a 
banquet at the same hotel. The association now numbers 
twenty-three members, who are representatives of all the 
more prominent insurance journals of the country. The 
business meeting in the morning was devoted exclusively 
to matters calculated to strengthen and enhance the value 
of the association. As it is yet in its infancy—being but 
three or four months old—its machinery is, of course, sus- 
ceptible of improvement, which will be made from time to 
time as circumstances require. Its influence for good is 
already felt, not only by its members, but by insurance 
men, and as the association grows older, we predict that 
its usefulness will be conceded by all persons identified 
with insurance. At the afternoon session, which was open 
to all comers, interesting and valuable papers were read by 
Dr. J. A. Fowler, C. C. Hine, H. W. Smith and Stephen 
English, to which more particular allusion is made in our 
news columns. We regret that our limited space precludes 
the possibility of printing any of these papers in full, but 
we presume they will be given in some of our monthly 
contemporaries so that the insurance fraternity will have 
the benefit of them. The banquet was a success, both in 
the gastronomic sense and in the character of the guests in 
attendance. Many of the prominent men in the insurance 
profession, representing all its phases—life, fire, marine, 
casuality and fidelity—were present and contributed largely, 
by their eloquence and wit, to the pleasure of the occasion. 
As the first of what we hope will be a long series of annual 
banquets given by the association, it was a notable event, 
one to be pleasurably remembered by all who participated 
in its enjoyment. The opinion was very generally ex- 
pressed by the guests, that the journalists had done a good 
and important work in organizing an association for the 
purpose of harmonizing their efforts to promote the best 
interests of insurance. 





WE have frequently propounded the cenundrum, 
“ Why does not the Insurance Department proceed against 
the Hartford Life and Annuity Company that is doing a 





co-operative business in this State in defiance of law?” It 
is well known that the legislation of last winter to regulate 
co-operative life insurance companies, was designed espe- 
cially to suppress the Hartford Life and Annuity and one 
or two kindred concerns—that represent to customers that 
they have the best kind of insurance in the market, but 
when asked to comply with the law, deny that they do any 
insurance business—but up to the present time nothing 
has been done to compel their compliance with the law. 
We are informed that the Department claims to be unable 
to obtain evidence that the Hartford concern is doing bus- 
iness in this state. Its certificates are dated at Hartford, 
and its official correspondence, written in the New York 
office, bears the same date. The inference is that if the 
company was brought to book, it would plead that it did 
not do business in this State, but simply accepted as mem- 
bers such residents of New York as applied to it. It is 
well known that this elusive company has a general agent 
in this city, whose offices are permanently located; that he 
has numerous solicitors who are constantly on the alert for 
victims; that one solicitor does a large business in the 
Produce and Stock Exchanges, while another devotes him- 
self to the dry goods district ; that these men, claimed to 
have created a regular “ boom " in co-operative insurance, 
taking hundreds of applications weekly. There ought not 
to be any difficulty in obtaining evidences to the amount 
and character of the business done in this city and State 
by the Hartford and other co-operative companies, and if 
the department officers were half in earnest in the matter 
it would be forthcoming. There are indications, however, 
that Governor Cornell and other State officials, if not in ac- 
tual sympathy with the co-operatives, at least look upon 
them as a source of so much political power as to make 
their efforts to bring them under lawful supervision some- 
thing less than half-hearted. 





IN our news columns we present our customary annual 
table showing the condition of the fire insurance com- 
panies doing business in this State. These figures are 
compiled from the annual statements furnished us by the 
officers of these companies for our POCKET INDEX, which 
will be ready for delivery in a short time. In the table 
we present are given the salient points regarding the con- 
dition of the companies, which can be comprehended 
readily by the average reader; the more detailed state- 
ments, intended especially for underwriters, will be found 
in the INDEX, showing comparisons for five years of nearly 
three hundred companies doing business in the country. 
It will be observed from the table we give this week that 
a large number of the companies paid out in losses and 
expenses very much more than they received from pre- 
miums and interest. This necessitated heavy drafts upon 
the accumulated surplus of such companies, thus reducing 
the character of the indemnity they offer to the insuring 
public. Had these companies depended solely upon the 
business of the year to meet expenditures, their stock- 
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holders would have been left out in the cold so far as 
dividends are concerned. But so long as surplus holds 
out stockholders will not be put off easily, and in numer- 
ous instances, as shown by the figures, they have taken 
dividends from surplus to the decided prejudice of the in- 
terests of the company and of policyholders. While a 
few of the other State companies have not yet completed 
their returns, the companies of this State, numbering 71, 
have done so, and their statements are now available for 
comparison with those made a year ago. The list shows 
a loss of seven companies and $950,000 of available in- 
surance capital, but the seventy-one companies remaining 
report about half a million dollars more of assets than the 
seventy-eight companies of a year ago did, and over a 
quarter of a million more surplus. But the experience of 
the different New York State companies was as varied as 
their management is peculiar. Comparatively few show 
sufficient premium receipts to nreet their losses, expenses 
and dividends, while thirty-nine of them paid out over 
$600,000 more than they received from all sources. That 
is to say, the current business fell short of the expenditures, 
the income from capital and assets was entirely consumed, 
and the surplus fund was put under contribution to make 
up the deficiency. But thirty-one of the companies show a 
gain in surplus, of about one million dollars, thus more than 
compensating for the surplus consumed by the others. 
The fire losses of the year were very large, averaging 55 
per cent; if from the 45 per cent remaining an average of 
25 per cent was paid in commissions, the margin for sala- 
ries, rent, taxes, and other expenses was narrowed to an 
impracticable limit, as is demonstrated by the experience 
of the companies. It would be an easy matter to designate 
half a dozen or more State companies in the list whose 
usefulness has passed away, but the figures are before the 
insurers and they can discriminate for themselves. It is 
evident, however, that the days are numbered for those 
companies that are maintained almost exclusively for the 
purpose of providing good salaries for incompetent officers 
without regard to the rights of policyholders. The days 
of indolence and apathy in fire underwriting exist no 
longer; if success is to be attained, it can only be done 
by energy, competency, and sleepless activity. 





CONSIDERABLE is said about the amount of under- 
ground insurance that is discovered upon prominent risks 
whenever one of these chances to burn. The Journal of 
Commerce, commenting upon the number of unauthorized 
companies that had polies on the Havemeyer refinery, 
goes so far as to characterize such companies as “ wild- 
cat.” It is all very well to condemn companies that 
do an unlawful business, but if all those that write under- 
ground policies are to be stigmatized as “ wild-cats,” then 
there are not many that would escape such characterization, 
for there are very few, either native or foreign, that will re- 
fuse a good risk if offered them, even though it be located 
in a country or State where they are not authorized to do 





business. Propertyowners.have an undoubted right to buy 
their insurance wherever they see fit, but companies have 
not a right to seek business except in conformity to law, 
If a merchant in Canada chooses to pay for policies in 
American companies, the companies will be very apt to 
sell them, and, so long as they do not solicit the business, 
they violate no law of Canada. Likewise if a New York 
merchant wants policies in British companies that are not 
represented here, he has the right to buy them if he can, 





and those companies violate no law of this State in selling | 


them. We are informed that there are between forty and 


fifty business men in New York City who cannot get as : 


much insurance as they require in the companies authorized © 


to do business in this State, because such companies will 


each carry but a small portion of the risk, These mer. 3 


chants must make up the remainder in unauthorized com- 


panies or go without, a thing they are not likely to do if | 


they can help it. A merchant who desires one million dol- 


lars insurance will find hard work to obtain it in authorized 7 


companies, and there are large numbers who desire even | 


more than this amount. They are, therefore, compelled to bs 
Some of the very 7 


obtain it by the underground route. 
best companies in the world write policies under these con. 
ditions. The necessity for this practice is so apparent that 
we hear very few underwriters condemning it; what they 
do condemn, however, is the practice of some brokers who 
make a business of soliciting for unauthorized companies, 
and cater to them as fully as they do to those that comply 
with the law, and bear their full share of the burdens im- 
posed by it. It is an open secret that half a dozen or more 
brokers are regularly engaged in this underground business, 
acting virtually as agents for unauthorized companies. 
This is a direct violation of law, for which a severe penalty is 
provided. But these brokers evade responsibility by claim- 
ing that they are the agents of the insured and not of the 
companies. The necessities of our merchants compel this 
defiance of a law which is as unnecessary as it is unwise. 
When the legislature passeda law prohibiting companies 
reinsuring the excess of their risks in companies not au- 
thorized to do business here, it deprived insurers of the in- 
demnity offered by a large number of home and foreign 
companies that did not care to establish agencies in this 
State. It also compelled the authorized companies to re- 
duce their lines, and only write so much upon a risk as they 
chose to carry themselves, Previous to the passage of 
this law, many of our companies had reinsurance contracts 
with prominent British companies, by which the latter were 
bound to assume a certain portion of the risks written by 
the former. Under such arrangement our companies were 
in the habit of writing two or three times the amount they 
would carry on their own account, reinsuring the excess in 
the foreign companies. This gave our merchants the in- 
creased indemnity afforded by the large capitals invested 
in foreign companies that were unrepresented here. But 
the passage of the law referred to broke up this reinsur- 
ance arrangement, and our home companies were compelled 
to reduce their lines. This forced the merchants individu- 
ally or through brokers, to go for their excess of insurance 
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to those foreign companies that the home companies were 
prohibited from dealing with. In other words the law it- 
self drove the merchants to evade its spirit if not its letter. 
It is an absurdity on its face, and should be repealed. 
Our merchants would be glad to place all their insurance 
with those companies that have complied with the law and 
that are bearing their share of taxation, and these com- 
panies would carry all that is required if they were not re- 
stricted in the matter of reinsurance. When all the au- 
thorized companies are carrying full lines on the stocks of 
our leading mercharts, and still not meeting their require- 
ments, underground insurance must be relied upon to sup- 
ply the shortage. The fact that unauthorized companies 
take the business that is offered them does not imply weak- 
ness, or entitle them to be classed as “wild cats.” The 
trouble lies with the law that is opposed to the require- 
ments of commerce. 








SPECIFIC AND NON-SPECIFIC INSURANCE IN 
GRAIN ELEVATORS. 


HAT the mercantile classes in any community are 

accredited by common consent with the possession of 
a large share of astuteness, supposed to be indispensable 
to successful money making, is not to be wondered at. 
Wherever new and important operations appear likely to 
produce a liberal return for outlay and effort, the thorough 
mercantile man everywhere develops resources of contriv- 
ance which are extremely admirable. Nor is it at all re- 
markable that his devotion to the larger and more exciting 
pursuits of life should induce impatience of the detail re- 
quisite for examining into and weighing the remote bear- 
ings of his relations to callings in which he has no special 
training. The merchant who devises the cleverest and 
most “ long-headed ” schemes, involving the transportation 
and storage of immense quantities of merchandise, seems 
to rely, in many important particulars, wholly upon chance 
to escape dangers which are no less appalling because they 
do not obtrude themselves upon his notice. 

Insurance supplies a necessary link in the long chain 
which binds all the successive interests entering into com- 
mercial undertakings, from that of primary producer to 
that of ultimate consumer. Yet how many merchants 
realize this sufficiently to attempt the reconcilement of the 
conflicting conditions of the policies in their vaults, as- 
sumed to be absolute protection from loss by fire. The 
relation between the merchant and the insurance company 
on the subject of this article exemplifies this remark in a 
striking manner, and we propose for consideration a case 
which not unlikely may arise in a neighboring city and to 
which a correspondent calls our attention. 

He instances the fact that grain in elevators is there 
heavily insured both specifically and non-specifically as to 
location, and points out quite correctly, we think, an over- 
sight threatening consequences of deplorable magnitude 
should one of those mammoth warehouses burn, 





Numerous disputes as to the proper partition of non- 
specific insurance, in case of loss, appears to have compelled 
the adoption in mercantile usage of the “ average clause ’ 
as an unambiguous rule of contribution. On its face this 
has the merit of being equitable, but in practice, as we 
shall show, it is often not reliable. It would appear fur- 
ther that by means of this clause, specific insurance, where- 
ever a fire occurred, was placed at a disadvantage, having 
relatively a larger proportion of loss to bear; and, as a 
counterpoise, the custom giew in favor of inserting into 
policies of specific insurance a “ reciprocal average clause,” 
a peculiar rule of contribution in case of fire, conferring 
the same benefits of average possessed by the non-specific 
insurance. This provision effectually turned the tables 
against non-specific insurance, which is forced to risk the 
complications of losses in all the buildings where it covers 
—the “average clause” accurately defining the percentage 
of loss in any building where loss occurs, whereas the 
specific insurance is subject to losses in one building alone, 
and then, by virtue of this reciprocal condition, must be 
assessed the same percentage ef loss as assigned by the 
principles of this kind of average to the non-specific in- 
surance. ¢ 

We cite our correspondent’s example: “ Suppose a mer- 
chant has in elevator A $45,000 value, $40,000 specific 
insurance; elevator B, $40,000 value, $40,000 specific 
insurance; elevator C, $20,000 value, $20,000 specific 
insurance, and in addition $5,000 insurance covering in A, 
B and C with the average clause reading ‘It is understood 
and agreed that in case of loss under this policy this com- 
pany shall be liable only for such proportion of the whole 
loss as the amount of this insurance bears to the whole 
value of the property at risk.” Suppose elevator A 
burns with this value of $45,000 therein, what does the as- 
sured get ?” 

Our correspondent is right in saying that the amount 
which the non-specific $5,0co must contribute is given by 
the following statement by rule of three: 

The whole amount of property insured, $105,000, is to 
amount of loss in Elevator A, $45,000, as amount of non- 
specific insurance, $5,000, is to amount required, $2,142.86. 

He then proceeds to make up the contribution of the 
specific insurance, and gives first what we have provisionally 
termed the “ reciprocal average clause,” which such policies 
contain, in the following words, “ And it is hereby declared 
and agreed that in case of the assured holding any other 
policy in this or any other company on the property in- 
sured, subject to conditions of average, this policy shall 
be subject to average in like manner.” 

From what has already been said regarding the object 
for which the “ reciprocal average clause’’ was framed, its 
application in so simple a case presents no difficulty. 
Since its effect is to render the proportion of the specific 
insurance payable in case of loss the same as the propor- 
tion payable out of the non-specific insurance, the state- 
ment by rule of three is as follows: 

The whole value of property insured, $105,000, is to 
amount of property insured in Elevator A, $45,000, as 
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amount of specific insurance in Elevator A, $40,000, is to 
amount to be assessed upon specific insurance, $17,142.86; 
to this add the amount of assessment upon the non-specific 
insurance of $5000 before obtained, $2,142.86, and we 
have the whole amount collectable by the assured out of 
his $45,000 insurance of both sorts, covering in Elevator 
A $19,285.72. 

This sum is almost $26,000 short of the value of the 
property destroyed, which, no doubt, he thought was fully 
insured. Now the trouble all grows out of the careless- 
ness of the owner in ‘ mixing’ his insurance. He has paid 
his premium it is true, but he has thoughtlessly ordered in- 
surance which in, large part, is as useless to him as if it 
covered Aides or some other property which did not exist 
there. 

So far, the adjuster’s work is plain enough; but it seems 
likely that a fire in a large elevator will occasion more com- 
plicated situations, involving ultimately a definite interpre- 
tation of the phrase “shall be subject to average in “ike 
manner.” If the non-specific insurance all covers alike 
there can be only one proportion of percentage to apply to 
all the insurance; but this may not be the case—different 
portions of the non-specific insurance may cover in differ- 
ent locationsand be assessable in very different proportions. 
How then is the average to apply in /ike manner to the 
specific insurance? Three or more approximate answers 
can easily be given to such a question, though the simplest, 
if not a very literal reply, seems to be that the specific in- 
surance should pay in the proportion, which the value of 
the property in the building consumed bears to the entire 
property covered by the non-specific insurances in all the 
buildings where they attach. 

We illustrate this plan by slightly modifying the case 
before treated : 


Elevator ‘‘A.” 
5,000 val. 
35,000 spec. ins. 


$6,000 non-spec. in “A” and “B.” 


Elevator ‘‘C.” 
$20,000 val. 
20,000 spec. ins. 


Elevator ‘‘ B.”’ 
,000 val. 
40,000 spec. ins. 





$4,000 non-spec. in‘ B"’ and '*C.” 


Suppose a total loss to occur in Elevator B; what 
can the assured recover, under the average clause and its 
reciprocal ? 

The proportion for the $6000 non-specific in A and B 
is $85,000 : $40,000 :: $6,000 : $2,823.53. The propor- 
tion for the $4,000 non-specific in B and C is 
$60,000 : $40,000 :: $4,000 : $2,666.67. Making the 
amount $5,490.20. The proportion for the $40,000 specific 
in B alone is $105,000 : $40,000 :: $40,000 : $15,238.10. 
Making the whole amount obtainable by assured 
$20,738.30. 

Thus out of $50,000 insurance attaching (more or less 
loosely) to but $40,000 worth of property, the assured is 
scarcely more than half reimbursed. 

A method more favorable to the assured seems to be to 
obtain the mean of the different proportions of assessment 
on the non-specific insurance and to take that as the pro- 
portion to be contributed to the specific insurance. In 
this case, the $6,000 is assessed in the proportion of 8-17 
and the $4,000 in that of % ; the average of the two may be 





— 


taken as one half their sum, giving 29-51 and this proportion | 
of $40,000is: $22,745.10. Towhich add for the non-specific 7 
insurance as before, $5,490.20. And we havea total of $28, | 
235,30. More than $7,000 above what was obtained before, © 

It is useless to offer other solutions of a question which, / 
by distinct limitations, is rendered impossible of a solution 4 
affording satisfaction to the merchant. The folly of having | 
these two kinds of insurance, one of them producing im. 7 
pairment to the other, is too apparent for comment except | 
to benefit those merchants who in this way, often unwit. 7 


ingly, jeopardize large values. A merchant already toler. 7 


ably well secured by specific insurance yields to the argu. 
ment of convenience in having insurance covering in many © 


locations under one instrument and at once reduces, to less “7 


than half, the validity of all the insurance before effected. © 
One insignificant policy of $500 or less, may operate so as | 
to cause the loss to its holder of $100 for every dollar of © 
its face. 
A merchant cannot generally assume his losses by fire, 
on account of having an insufficient surplus outside of his 7 
active business, and since, therefore, his individual stability | 
is at stake, he should not shrink from the careful scrutiny © 
of the policies in hand, which events may well repay. 








SPECTATOR SURVEYS. 


It is very strange and wonderful how easily rumors are spread abroad 


in relation to prominent companies and agencies in this city. About two Ee 


weeks ago it was freely remarked in several offices that a particular com- ~ 
pany, known to be somewhat unfortunate, was seriously impaired, and % 
would not be able to go on without an assessment. But the company’s 
statement has been published, and it appears with a surplus—small, it is 
true, but still it is a surplus ; and the other story, therefore, was a lie. 
The rumor ten days ago about the Norwich Union was a piece of down- 
right impertinence, and its currency, for half a day, but little short of an 
outrage. There are certain offices wherein gossip about neighbors and 
tivals is retailed with particular relish, and in these days the gossips are 
not always truthful. 
oe * % 

THE report of an expected salvage upon the stock item in the policies 
covering the Havemeyer & Elder risk, turns out to be a mistake. There 
was undoubtedly a much smaller value of sugar stock on hand than the 
insurance called for, but the policies also cover bone black under the 
the same heading, and the amount of bone black on hand swells the prob- 
able loss far beyond the face of the insurance. This is a serious disap- 
pointment to the companies, who were counting upon a saving in this 
matter. 

“« % 3 

It is not only the chronic growlers wbo think they have cause for cavil 
with the charts issued during the past ten days by the Superintendent of 
the New York Insurance Department. Complaints are general that the 
estimates made when the correct figures could not be obtained, especially 
in the columns of unearned premiums and net surplus, put many com- 
panies, who were active enough to complete their statements in time for 
the Superintendent to use without estimate, in an unfavorable light as 
compared with the laggards, whose figures, in order to get into the chart, 
had to be guessed at. Assertions are made by the iault-finders, not with- 
out ground, that estimates are almost invariably made in the cases of those 
companies that have passed a bad year and hold back their statements not 
without a purpose. Coming from an acknowledged official source, the 
claim is made that the companies should all be treated in the State charts 
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from the same standpoint atid their figures presented to the public on the 
same basis. It is a matter of criticism, too, on the street, that the Superin- 
tendent’s charts, especially the latter one issued, do injustice to several 
of the companies which reported their figures correctly, but are made to 
appear at disadvantage through the carelessness of the State printer. 


* * * 


THERE are rumors afloat regarding another English venture which will 
soon migrate to these shores, under the name of the Victoria. The 
story is that George H. Pell went to Europe on the 31st of December, 
with a subscription of New York parties, headed by his father-in-law, to- 
gether with A. D. Juillard and others, to the amount of $2,000,000 sand, in 
in conjunction with Bernales & Co., ‘‘ promoters” of insurance compa- 
nies in London, will float the Victoria into successful operation. The 
regular deposit will be made, and the company eater upon business legiti- 
mately as soon as the organization can be perfected. There are many 
“ifs” in this programme, and it may not be so easily started as its san- 
guine projectors anticipate. The English capitalists who fancy that any 
new English company, without an established reputation, can compete in 
this country with the old-established companies, simply risk their money 
on a remote chance of profit. 


* % w 


THERE is an agency office on Pine street wherein it is said that the un- 
certainty of the fire insurance business is so great that it is about as wise 
to treat the whole thing as a game of chance, as to try, by the observance of 
conservative rules and a rigid adherence to the old landmarks of prudence 
and skill, to prevent losses. It is suggested that the plan of throwing 
dice, whether to take or decline a risk, be tried—the broker and applica- 
tion clerk each to have one throw—and if the broker throws the highest, 
then the company must accept of the lowest; then the company has the 
option of declining. The scheme has the merit of novelty, and, so far as 
wisdom is affected, it may be quite as unsuccessful as the so-called 
*“‘judgment” now passed upon offers of risks over many city counters. 
The game of profit, it is remarked by a wise head in the business, like 
success in a game of poker, consists in ‘‘ knowing when to stay out.” 


* * * 


THE withdrawal of five companies from the New York list and the re- 
duction of lines on the part of others, has increased the pressure upon 
merchants in the drygoods district, and must necessarily compel many of 
them to resort to underground channels. In an English office we were 
recently informed that if permitted to resume their treaties of reinsurance, 
such as they held prior to 1879, the English offices alone could almost 
double their present lines in this city. While this would be a decided 
relief in the drygdoods district it would hardly be satisfactory to small 
American companies ; yet it is quite evident that in the increased contri- 
bution of English companies for patrol and other taxes, the American 
offices would be benefited almost as much as they would suffer from the 
repeal of the law prohibiting companies from reinsuring in any com- 
panies not authorized to do business in this State. Such an appeal would, 
do more to kill the underground fire insurance business than a dozen 
laws to prevent it. ; 


* % * 


IT requires a pretty careful analysis to determine from the annual 
statements whether the companies have, upon their underwriting, made or 
lost money during the year. The net surplus column does not show it, 
nor the column of receipts and expenditures. One of the tests is to com- 
pare the outstanding losses a year previous with present outstandings. 
If there is an increase, it must be added to the losses paid, and the total 
then deducted from premium receipts. Then the reinsurance fund should 
be compared in the same manner. The casual observer seldom derives 
a true idea of the ups and downs of the companies from the reports. 


= % % 


SPEAKING of profits and prophets, The Insurance Age, in its current 
issue says : 


“Our neighbor, Tur SpecraTor, recently had in its column of ‘ Sur- 
veys” an item to the effect that one of the croakers who are always pre- 
dicting the most unpleasant things, and quoting the saying about the un- 
expected thing being the thing to happen, was just then going about 
insisting that a big sugar refinery would be the next thing to go, and that 
companies would do well to call in their refinery risks. This item appeared 
in THe Spectator of Thursday, January 5, and on the afternoon of Sun- 





day following, January 8, | went the biggest sugar refinery in at least 
this part of the country—the Havemeyers ! e co-incidence is a striking 
one, and if the item had chanced to be “left over” for one more week it 
would have spoiled. And if some ———- officer who read it on Thurs- 
day had been so far affected by the dismal suggestion that he ‘‘ shook” 
his Havemeyer policy on Friday or Saturday he would congratulate him- 
self for having followed a mere whim, and the ‘‘ luck” factor in fire un 
derwriting would have again been illustrated.” 


There is many a word of warning to be found in our columns which 
underwriters might study with profit. 


* * 


NowHwenrE is the variation in experience more marked than in the re- 
ports of the English companies, and, we may add, nowhere is the disap- 
pointment more general than in the exhibits made by those offices. Asa 
whole, they have made money, whereas the contrary was generally 
assumed to be true. Their enormous receipts afford a margin for quickly 
recuperating from disasters, and a few months of comparative ‘‘ good 
luck,” as it is called, sends them so far ahead that they‘can stand dis- 
asters with equanimity. 


* * * 


WE think it will be found, when the statements are closely scrutinized, 
that the companies, on the whole, received slightly higher rates in 1881 
than in the preceding year, and that for the same amount of risks they 
received considerably more money than in 1880. This demonstrates the 
truth of the belief that, in spite of low rates in many localities, the tend- 
ency was all the while upward. The West did the best work in this mat- 
ter and the East the poorest. Had the companies in the East worked as 
vigorously and harmoniously for reform as they did in the West, much 
better results might have been worked out. 


* * * 


Tue brokers in this city have been considerably interested in the 
changes in the directory of the Manufacturers, of Boston, and the effect 
upon the Metropolitan local agency. When it was rumored that F. W. 
Arnold of the Equitable, of Rhode Island, would take the helm of the 
Manufacturers, it was repeated that Mr. Adee, of the American, would 
probably soon be the New York agent, but. when Mr. Arnold declined the 
honor the gossips were nonplussed at once. It is well-known that the Man- 
ufacturers pays a very high rate of commission to brokers, and its prac- 
tices in this respect have been the subject of considerable adverse criti- 
cism, but the result has been that the company’s local agency has reported 
larger receipts for patrol taxes during the last year than any agency com- 
pany, and far exceeding the returns of a majority of the English offices, 
and four fifths of the locals. High commissions are attractive to brokers, 
but to mortgage the receipts of a company with such enormous expenses 
is of doubtful wisdom. 

* * “ 

Tue Mercantile, of Boston, took a policy (for a Bostonian) of $10,000 
on teas in Nos. 71 and 73 South street, and its New York agent took 
the same amount here on ‘city account. Thejformer policy was a total 
loss. 

* * * 

Our country friends need have no fears relative to city agents know- 
ingly cutting their rates. They may do it through ignorance, but rarely if 
ever do they accept a less rate than the local tariff when they know it. If 
local boards, or local agents, having reason to believe any particular rate 
may be cut in this market by brokers, will communicate the faci, coupled 
with a statement of the true rate to the secretary of the Board of Under- 
writers, the necessary information will be duly communicated to the 
companies in this city belonging to the Board. Much good has already 
been accomplished in this way and many a country agent has saved his 
policy through the loyalty of city companies to local tariff rates without 
even being aware of it. The old saying that the devil isn’t so black as he 
is painted has a pertinency in this connection. 





—Insurance men who pride themselves in a well kept productive, 
vegetable and flower garden in the summer time will do well to take time by the 
forelock and send to Joseph Harris, Moreton Farm, Rochester, N. Y., for a cata 
logue of his field, garden and flower seeds, Mr. Harris's seeds are exceptionally 
good, they are warranted fresh and are sure to grow. 
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INSURANCE MATTERS ABROAD. 





THE New York Life Insurance Company has removed its Italian office 
from Turin to Rome. 


A BERLIN houseowner who left an overheated stove in his room was 
fined. Any culpable carelessness is punished in Germany. 


Tue Austrian authorities are about to take measures to prevent the use 
of celluloid for articles of common use, Its dangerous properties are now 
well known but only absolute prohibition will prevent accidents, 


THE burning of the Bremen ship Hugo, with a cargo of coal from New- 
castle, was undoubtedly a case of spontaneous combustion. The ventila- 
tion was good, but the coal had not been long enough in yard before ship- 
ping. 

THE Assurance Médicale in Paris is another instance of what seems 
like too rapid a ramification of insuring business. It is to have a capital 
of 4,000,000 francs, and is to supply insurers with medical attendance, and 
without any limiting to the physicians. 


A NEw fire escape ladder has been invented by an Italian. It is made 
in ten sections and rests on a car which serves as transport and founda- 
tion. It can be run up 160 feet, either perpendicularly or obliquely. It 
will carry six firemen, and will thus be of great service in reaching the 
centre of a fire. 


Tue “Reichs” Insurance Company, of Bremen, has issued a pros- 
pectus, attacking, as is now too often the case, all itscompetitors. One of 
the life insurance companies has called attention to this, and to the fact 
that no company is benefited by such attacks, Equally absurd is the 
tendency to carry mathematical calculations too far, and try to combine 
low rates with high dividends. 


INCENDIARY fires continue to be numerous in Posen and other parts 
near the Russian frontier. A dog was lately the cause of a large fire. A 
woman rubbed the house dog all over with petroleum for the purpose of 
driving away the troublesome guests. Inthe absence of the woman, the 
dog coming too near the stove caused a fire-which not only reduced him- 
self to a cinder but laid the building in ashes. 


THE Grande Compagne, according to a French paper, has now for its 
object, besides fire insurance, that of transport risks and against acci- 
dents. The founders of the company have united under one administra- 
tion these three branches, and the benefits accruing will thus go to enrich 
one sole capital. This is an excellent basis of prosperity and the impor 
tance of the operations already realized, proves that it has a marked place 
for the future among companies. 


It appears that of the six new stations in Paris to be used for the six 
steam fire engines, the purchase of which was decided upon several 
months ago, two only are finished. The construction of the others is not 
yet commenced. Of the six steam fire engines in question, there are 
actually only three in working order. It will not be long before the others 
will be ready, in which event the city of Paris will have at its disposal 
a total of eleven steam fire engines. 


THe German papers continue to devote a great deal of space to the 
Vienna theatre disaster. A large number of theatres have been shut by 
order of the authorities, and the season will hardly prove profitable to 
theatrical managers on the Continent. One point that was mentioned in 
the Austrian House of Representatives may have a great deal of influence 
on insurance and general law. As is well known several hundred corpses 
were unrecognized and, perpaps, legally speaking, there is no proof of the 
decease of many persons. The present Austrian law legalizes a mention 
of decease after thirty years disappearance. A new provision will be made 
to meet such cases. 


La SEMAINE says tl at, according to French statistics, suicides have in- 
creased within the last thirty years in that country, in formidable propor- 
tions. In 1850 the number amounted to 1430 and in 1879 to 6496. Of 
the latter number, the determinating cause is assigned as follows; De- 
bauchery, 284; drunkenness, 854; flying from pursuit of justice, 241 ; 
poverty, 752; family sorrows, 863; physical suffering, 887; cerebral 
troubles, 1,968, In putting aside debauchery, drunkenness, fear of judicial 





pursuit, family sorrows and physical suffering, amounting in all to 3119 | 


cases, there remain for poverty and cerebral maladies, 2720 deaths. From 
this it is evident that institutions of foresight play a very important role, 


According to Legoyh, insurance compar‘:s in England contribute to main. 


tain the statu guo in the annual number of voluntary deaths, in declaring 
all contracts annulled in cases of suicide. 
stacle. But insurance can do more than act as a restraint, by dissipating 
the fear of poverty and calming minds by a feeling of security in the fu- 
ture. Insurance should increase in proportion to the risks, so that we can 
say of civilization as of nature, that it causes the remedy to grow by the 
side of the evil. 


CORRESPONDENCE. 


PHILADELPHIA. 

The Arrest of G. W. Corliss for Libel—What Led to the Publication Complained of— 
Annual Meeting of the Board of Fire Patrol—Report of its Work Last Year— 
The Number of Fires and the Amount of Losses—Charles T. Deacon, the Ab- 
sconding Insurance Broker, Commits Suicide—Death of Another Graveyard In- 
surance Company—The Embezzling Clerks Plead Guilty. 


[From OuR OWN CORRESPONDENT. |] 

GEoRGE W. Cor iss, business manager of The Insurance Critic, a New 
York publication, was arrested while on a visit to this city, and givena 
hearing before Magistrate Smith; charged with publishing a defama- 
tory libel upon William S. Allen, president of the United Firemen’s Com- 
pany, in The Critic of October 25, 1881. Mr. Allen testified that accused, 
as the business manager of the The Insurance Critic, presented a bill for 
advertising, payment of which was refused, as no one connected with the 
company had authorized Corliss to insert the advertisement. Soon after 
the libellous article appeared in The Crictic, insinuating broadly that 
President Allen was criminally cognizant of the operations of Assistant 
Secretary Rudolph Guth, and clerks Frank Adams and Isadore J. Hersch, 
who were arrested in September last for the embezzling of $5000; and it 
further charged him with mismanaging the affairs of the company. Corliss 
was bound over by the magistrate to appear at court. At the annual meet- 
ing of the Board of Fire Patrol the officers for 1881 were re-elected, with 
the exception of the treasurer, Alfred G. Baker, who was superseded by 
William W. McAllister. The annual report of the secretary showed that 
the working force of the patrol numbered eighteen, officersand men. The 
estimated total loss by fire in the city during 1881, insured and not in- 
sured, was $1,750,447.73- The loss to insurance companies was $1,657,- 
565.87, on which there was an insurance of $7,682,059, being a percent- 
age of twenty-one and fifty-six hundredths of loss to the amount insured, 
The loss during 1881 exceeded that of 1880 by $461,419.43, and was in 
excess of any year since 1872. There were '782 fires and alarms during the 
year, being 102 less than the previous year. Of this number the patro) at- 
tended 343. The number of fires and alarms recorded by telephone at the 
patrol house was 192, or 40 more than one-half of all the alarms received. 
The mast prominent causes of fire were explosions of coal oil and gaso- 
line, 112 being attributed to this alone ; 54 were caused by gaslights and 
jets in store windows ; 51 from defective heaters and ranges; 41 by over- 
heated stoves; 40 by carelessness from matches ; 35 by incendiaries and 
supposed incendiaries, and 41 by carelessness in cotton, woolen and 
hosiery mills. The largest loss to insurance companies by fire during the 
year was by the Girard Puint elevator fire, the amount being $426,422. 

Another graveyard insurance company has wheeled into line, and is 
now in the hands of a receiver. In court, at Harrisburg, before Judge 
Simonton, a rule was asked by counsel, representing Insurance Commis- 
sioner Forster, to compel the World Mutual Relief Association, of Lebanon, 
to show cause why its business should not be closed, owing to its fraudu- 
lent practices. Before the motion was granted, a communication from 
the company’s officers was read, stating that under the circumstances, it 
could no longer conduct business for the public good, and requesting the 
appointment of a receiver to wind up its affairs. The court granted this, 
and appointed J. M. McCarrell. May the good work continue, until all 
the death-rattle so-called insurance companies bite the dust, and our 
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Commonwealth is relieved of the opprobium these concerns have cast 
upon it. 

Charles T. Deacon, the insurance broker, who, it will be remembered, 
mysteriously disappeared from this place a few days before Christmas, 
leaving his creditors and family lost in speculation as to his whereabouts, 
has sought refuge from his earthly troubles by taking his own life. His 
body was discovered hanging in an old unused barn on Hog Island, off 
the Lazaretto, and taken to the cosoner’s office in Media, where it was 
identified by his son-in-law. It was evident by the decomposed condition 
of the body that death had ensued some weeks ago. In justice to his 
family we would state that the amount of his indebtedness, which was 
erroneously ‘reported by us as in the thousands, did not in reality exceed 
$500, which amount has been paid in full by his wife. 

Isadore J. Hersch and Francis A. Adams have pleaded guilty before 
Judge Peirce to the charge of conspiracy to embezzle the funds of the 
United Firemen’s Insurance Company, by whom they were employed as 
clerk. Counsel for Rudolph Guth, against whom an indictment for com- 
plicity in the same crime is pending, presented a physician's certificate 
stating that Guth was sick and asking for a postponement of action in his 
case. The court granted the application. PENN, 


PHILADELPHIA, Yanuary 25, 1882. 





CHICAGO. 


The Outlook for Underwriting During 1882—Failure of Companies— Those we Lose 
and the New Comers—The Western Manufacturers Mutual Insurance Company 
and its Assailants—The Phenix, of Hartford, and its Conservatism—Local Notes. 


[From Our OWN CORRESPONDENT. ] 

THE run of disastrous fires, which wound up the old year and 
continued during the first ten days of the present month has suddenly 
ceased, or at least abated to a considerable extent. There is no telling, 
however, how long the lull will continue, and it may be but the calm be- 
fore a storm more destructive and disastrous than the preceding one. In- 
surance men can only watch and pray and trust in Dame Fortune. There 
is no use in talking of an increase in rates, because statements show that 
the companies passed through the disastrous conflagrations and numerous 
small blazes of 1881, in much better shape than was expected. Company 
managers (and especially those who made money during 1881) show no 
inclination to join in any movement which will tend to prop up their 
weaker neighbors, and so the fight will go on foranother year. The pros- 
pect for life insurance during this year is encouraging. 1882 promises to 
be even a better year than 1881, which has been pronounced the best year 
for life insurance in fifteen years. 

During the past year, the following companies have disappeared from 
our midst, viz.: the Co'umbia, German of Baltimore, Hoffman, Hope, 
Lamar, Merchants and Mechanics, of Richmond ; Meriden, New York and 
Boston, New York City, Newark City, Northern, Peoples, of Trenton ; Re- 
public, Revere, Standard, of Trenton ; Toledo Fire and Marine, and it is 
rumored that several others are to go soon. 

There have appeared among us the following new-comers, to take the 
place of their retired brethren, viz. : the Armenia, California, Citizens of 
Pittsburgh ; County Fire of Philadelphia; Greenwich, Long Island ; 
Louisville Underwriters, Manufacturers and Builders, Mechanics, of 
Brooklyn ; Mechanics, of Pailadelphia ; New Orleans, Phoenix, of Hart- 
ford ; Reliance, Michigan Fire and Marine, Standard, of London; Atlantic 
Fire and Marine, Fire Association, of London; City of London, or eigh- 
teen companies to take the place of sixteen. This shows that the candi- 
dates for Chicago business are not diminishing in numbers. The latest 
report is that the United States, of New York, intends placing an agency 
here very shortly. It is also said, with how much truth we know not, that 
the two Colorado companies—the Argentine and the Tabor—intend com- 
ing East this Spring. The Accident Insurance’ Company of North 
America, and the Guaranty Company of North America, have also ap- 
peared among us. 

During the past year there have been several circulars issued, savagely 
attacking the present management of the Western Manufacturers Mutual 
Insurance Company of this city. We are not a believer in mutual insur- 
ance in any form, but we cannot see such circulars issued without making 
some allowance on account of the source from which they emanate. The 





author of these is said to be a man who was formerly connected with the 
company, and during his connection with it it was the most immaculate 
of corporations in his eyes, but the moment he severed his relations and 
was employed by a rival, his views changed, and what was before whiter 
than snow then became the most polluted in its management. We have 
no faith in mutual insurance. . 

In 1874 the Phoenix, of Hartford, took up its agency in this city, and 
vowed never again to do business in Chicago. But after seven years a 
change came “o’er the spirit of their dreams,” and they came back last 
May, fitted up an elegant office, and, with a flourish of trumpets, announced 
that they were ready for business, and had come to stay. The subsequent 
course of the Phoenix has caused a great deal of merriment among our 
local underwriters, It would not write a dollar on the stock yards. It 
would not write on lumber and took very few specials. But afew days 
ago it capped the climax, by making the astounding announcement that it 
would not take a risk on the West side, which district, be it known, is 
where money has always been made in Chicago. What the idea of the 
Phoenix is in appointing an agent for one-half of Chicago is what our in- 
surance nien cannot understand. It is a problem which has not yet been 
solved. Gentlemen, if you want to get intoa row, just go into No. 155 
and offer the genial Ayars a line of pork or lumber, or a nice brick dwel- 
ling (detached) on the West side. The Phoenix is not to be tampered 
with. The conundrum is, ‘‘ How does the agent earn a living?” He 
must be a “ bloated bondholder.” 

January has been a good month in Chicago, and we only hope that we 
may have eleven more like it. 


CHICAGO, Fanuary 28, 1882. DELTA, 





COMMUNICATIONS. 





CELLAR AND FOUNDATION WALLS. 
[To THE EpIToR OF THE SPECTATOR.] 

WovuLp you please inform us, through the columns of your valuable 
journal, whether, in Ohio, the cellar and foundation walls of a building 
can be insured, specifically or otherwise, without conflicting with section 
No. 3691, volume I, of the Revised Statutes of Ohio for 1881, which reads 
as follows: ‘‘ The cellar and foundation walls shall not be included nor 
considered a part of the building, or structure, in settling losses—any- 
thing in this application or policy to the contrary notwithstanding.” 
Please answer this in your next issue, and very much oblige a number of 
your readers, c. D. 


ASHLAND, O., January 17, 1882. 


[Under an ordinary policy, the cellar and foundation walls would not, 
under the law as above cited, be covered, but, in case the building was 
burned, would seem to be in the nature of salvage—their value to be de- 
ducted in settling the loss. If a house valued at $1ooo and insured for 
that amount, the cellar and foundation walls costing $200, should become 
a total loss, the company insuring would have to pay but $800, the cellar 
and foundation walls not being counted as a part of the building. There 
is no doubt, however, that a specific policy covering such walls would be 
valid. The section in question seems to have been framed, either inten- 
tionally or through legislative stupidity, in the interests of the insurers 
rather than the insured.—Epiror THe SpecraTor.] 





MISCELLANY. 


INSURING INSURANCE. 


"ASSURANCE of December rst gives the following account of an 

insurance company organized to insure the collection of insurance 

upon losses from insurance companies. The company is called the 
Equitable, and is a joint stock affair. 


Counter-insurance is an operation which exempts the person insured 
from all the expense, trouble and proceedings necessary to secure the 
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payment by his insurance company of the amount of indemnity due him 
lin case of loss. A person insured ought never to doubt the validity of his 
‘insurance company; it would be a reflection upon himself for having 
chosen it But, whatever may be the wealth and the equity of the acts of 
the company insuring, the insurance policy prescribes, in case of loss, a 
list of formalities which the person insured is always at a loss how to ac- 
complish, often obliging him to incurheavy expenses. It is necessary for 
him, at his own expense, to make the declaration of his loss to the judge 
of the peace of his canton, or failing in this to the mayor of his commune, 
This declaration alone exacts a certain business habit, since this docu- 
ment should mention in detail the list of objects injured or destroyed by 
fire, should contain a recital of presumable causes which have led to the 
loss. This document is of all the more importance in establishing, as it 
serves as a basis of valuation for the amount of loss. Then the person 
insured should provide himself with an expert who should discuss his in- 
terests with the one assigned by the insurance company. The person in- 
sured has to bear the charge of the fees of his expert, in addition to the 
difficulties he has in choosing a capable and competent one. Ifthe repre- 
sentative of the person insured has a special knowledge of insurance, he 
will certainly be very apt in having his losses adjusted. The Equitable 
has foreseen this case and by article 3 of its policy it leaves to the person 
insured the choice of the individuals to whom he desires to confide the 
care of defending his interests with the insurance companies. According 
to these conditions, the Equitable intervenes only in order to pay the fees 
to the persons chosen by the individual insured, who have taken charge of 
his loss. What better guarantee could be found that his interests will be 
well detended, since he can choose a relation, a friend to protect them, 
and that this relation, this friend, while at the same time rendering him a 
service, should likewise find in it his profit, since the company would pay 
to him the fees which would be paid to an expert of its own choice. Now, 
this insurance man may be very well posted in affairs in litigation, civil or 
commercial, and have no knowledge of the very complicated practice of 
msurance. On the other hand he may have among his relations no one 
posted in matters of this nature. It is then upon simple announcement of 
a loss given by postal card to the Equitable or its agent for the locality of 
the individual insured, this company places at his disposition its special 
experts whose acquaintance with insurance and adjusting losses, insures 
to him a prompt and advantageous adjustment of the indemnity which is 
due him. 

Th: re is, among the numerous losses already adjusted by the Equitable, 
to the great safisfaction of the persons counter-insured, an example of the 
manner in which this company operates. 

The oth of October, 1880, Mr. X——, manufacturer at Maromme, con- 
tracted with the Equitable a policy of counter-insurance for ten years. 
He pays to the Equitable twelve francs a year. The gth of November, a 
month after having signed his policy, a loss happened to Mr. X . The 
latter at once warned the agent of the Equitable. The appraisement made 
by the exertions of this company and to the profit of the person counter- 
insured, was the means of obtaining for him an indemnity of 44,000 francs, 
as representing exactly the amount of loss. The person counter-insured 
declared himself as well satisfied. The Equitable had to pay to its experts 
asum of 510 francs for this operation. From Mr. X—— it only received 
twelve francs for the first yearly premium for counter insurance. The ten 
years for which Mr, X—— signed his pol:cy only represent in accumulated 
premiums 120 francs. It would take them nearly forty-five years of pre- 
miums from Mr. X—— to cover the amount disbursed for him by the 
Equitable. This example proves at the same time the practical utility of 
the Equitable and the pecuniary profit which the person insured reaps 
from its action. 

The intervention of the Equitable, to the profit of persons holding life 
insurance policies, is quite as important, as witness this second example, 
taken likewise from the statement of losses adjusted by this company. 
Mrs. P , a widow, had been guaranteed by a life insurance company 
a sum of 10,000 francs, to be paid, after her death, to Miss P , her 
daughter, aged at that time ten years. Three years after, Mrs. P 
died suddenly, without having had time to put her affairs in order, or to 
seek a tutor for her child, an orphan, having no one in the world but an 
old aunt, far from France. What would have become of this young girl 
of thirteen years, if her mother had not taken the precaution of contract- 
img a counter-insurance with the Equitable, and of pasting on her policy 
of counter-insurance a simple note, thus conceived: * If I die, present 
yourself to the Equitable, No. 8, street Tai: bout, with the annexed paper.” 
The Equitable accomplished, iv this instance, a work of true benevolence. 
One of its inspectors put himself in quest of the friends of the family ; 
made a research among the papers of the deceased for the insurance 
policy ; brought together the elements for a family council ; convoked this 
family council ; chose and had named a tutor for the child ; made a state- 
ment of the mother’s death; in a word, brought about. at the price of 
great trouble and expense, all the necessary documents, that Miss P 
might be placed in possession of the little patrimony proceeding from the 
provident affection of her mother. All these steps and the expenses oc- 
casioned by this affair were undertaken by the Equitable Company with- 
out its having cost Miss P. a cent. 

Life insurance does not give rise, it is true, to so numerous disputes as 
other kinds of insurance but it obliges the beneficiaries to produce justi- 
ficative documents, in certain cases very numerous, and, in general, long, 
difficult and expensive to obtain. It furnishes thus to counter-insurance 
multiple occasions to interpose in a useful manner. 

This summary exposition suffices to demonstrate the important services 
which this institution is called upon to render to the insurance public 
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when it shall be completely developed. It is of a nature to encourage the 
administration of its agents in persevering in their activity. We do not 
doubt that, conducted wisely and after having vanquished the difficulties 
of its formation, this company will succeed in satisfying its stockholders 
as it has already satisfied the persons counter-insured. 








COMPANIES AND AGENTS, 


The New Hampshire Fire Insurance Company. 


THE New Hampshire Fire always presents a favorable progressive 
showing at the end of each year. The Company is located at Manchester, N. H., 
and does an extensive business throughout the various states. Organized in 1869, 
the thirty-f_urth semi-annual statement has just been prepared. The Company 
started bi siness on a capital of $100,000, which two years later was doubled, and in 
1874 $50,000 added, making a total paid up capital of $250,000, The statement 
just issued indicates a satisfactory business during 1881. Without commenting in 
detail we give below a tabular statement of the marked progress made during the 
past five years. That the New Hampshire, financially considered, has proved a good 
investment is evident from the recent decision of the stockholders to doyble the 
capital stock by the cash payment of $250,000 more money into the Company before 
July next. The following is a comparison of assets, reserve, net surplus, total in- 
come, total expenditures for the years 1877-81: 
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The Norwich Union Fire Insurance Company. 


The Norwich Union was organized in 1797 but{has been operating in 
the United States not quite three years. The reputation which the company 
brought from the other side, however, together with the well known ability ot 
Messrs. Frame & Hare, to whom were entrusted the American management from the 
start, have served to command the confidence of the insurance public on this side. 
The business of the company is now thoroughly established in this country, and it 
makes as strong a bid for patronage as any of its competitors. The losses have 
been promptly paid, and the wishes of patrons carefully consulted. The Norwich 
Union has maintained a very moderate loss rate, and the management expenses 
of the organization in America have been kept down to a minimum. 

By the statement recently made public, the assets of the company are shown to 
have amounted to $712,134 on January last as compared with $652,207 possessed 
on the preceding January. The premiunis of the year were $425,947, and the losses 
$221,276. The total expenditures were $362,372, while the total income amounted 
to $447,547, indicating a fair net profit for the year. Progress marks the operations 
of the Norwich Union in the United States as well as el.ewhere. Its affairs were 
never in a better condition. It may be sta‘ed here that a rumor current in New 
York one day last weck touching a discontinuation of writing risks and whispering 
change in the management of this company was as false as it was indefinite. The 
American managers are able, thorough going iosurance men, and are fully 
appreciated by the home managers. The Norwich Union had total assets per 
last statement of home office, amounting to $3,522,346. 





The Mutual Life Insurance Company. 


THE annual statement of the Mutual Life, just issued, shows that 
this company, the largest in the world, continues to make steady progress, not only 
in its financial standing, but in the confidence of the pecple, as indicated by the 
large number of policies issued during the year. On January 1, 1881, the company 
had 97,978 policies in fo ce, insuring $306,002,164. On the tst of the present year 
it had 108,510 policies in force, having added 10,532 during the year, insuring in 
the aggregate $340,675.714. It began the last year with assets amounting to $87,- 
128,241, and this year it starts out with $94,702,958. The premium receipts for the 
year were $12,196,625, and the total income of the company during 1881 reached 
the enormous sum of $17,248,116, being over $100,000 more than the receipts of 
the previous year. During last year it paid on account of death claims $4,460,206; 
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for matured endowments, $1,905,168; for annuities, $24,095; for dividends to 
policyholders, $2,947,396; for surrendered policies and additions to policies, $3,- 
303,248; making a grand total of $12,640,112. ‘Thus the paym: nts to policyholders 
in the aggregate exceeded the premium receipts by $443,487. Computed by the 
New York Standard, the company hasa surplus over all liabilities exceeding 
$12,000,000. 

Reports have been in circulation of ,late to the effect that the company intended 
with the beginning of the year, to restore its old premium rates, from which, it will 
be remembered, it made a reduction of 15 per cent in 1879. One semi-religious 
paper, that has achiev. d some notori~ty by reason of its persistent hostility to the 
Mutual Life, and some other eccentricities of its editor, has urged that the com- 
pany must restore its old rates as the price of its salvation, The annual statement 
from which we have taken the above figures, shows that the company not only 
holds its own at the reduced rates of premium, but steadily increases its assets and 
surplus. Under this condition of things, the management does not propcse to in- 
crease its premium rate to policyholders. The fact as claimed by President Wins- 
ton at the time the rebate was made, that the company was so strong financially 
tnat it could afford to give policyholders the benefit of a lower premium rate, is 
abundantly demonstrated by its subs quent experience. The fact is thus made ap- 
parent that the strongest life company in the world can afford to sell insurance for 
a lower price than its cdmpetitors, thereby increasing steadily its volume of busi- 
ness, pay all its obligations promptly, and still augment its financial standing. 





The Standard Fire Office (Limited.) 


THE Standard Fire Office started business in this country about 
October 1. It will be remembered that the risks of the New York City were as- 
sumed by this company, and its President, John W. Simonson, was made United 
States manager of the new foreigner. If the first three months (viz.; from October 
to January) of the Standard's operations here may be taken as an indication of its 
success in the future—and the inference is reasonable—then the representatives of 
the home office may feel satisfied as to the results of their determination to seek 
business in America. The statement for January 1, just p eparcd, shows a favora- 
ble array of figures represen ing the experience of the three months referred to. 
Where high management expenses, incident to the establishment of business in an 
extensive country like the United States, was to be looked for, the rea! expendi- 
tures are seen to have been very light, while $133,601 premiums received are re- 
ported, the expenses of management, including commissions, etc., are shown to 
have amounted to only $21,135. The re-insurance of the New York City's risks 
and general assumption of that company’s business, accounts for this favorable 
showing. The expenses were kept toa minimum by the transferring of the re- 
tired company's agents to the Standard. Entering the United States in the ordi- 
nary way, the cost of establishing new agencies throughout the country would 
have been enormous as compared with the figures reported by the Standard. The 
total income of the company in 1881 was $135,141, and the total expenditures were 
but $34,138. The losses paid were thirteen thousand dollars. 

The assets of the Standard Fire Office are reported at $486,329, the total liabili- 
ties, $190,073, and the net surplus, $288,256. While the premiums of the year were 
$133,601, the reserve for outstanding risks, (required by law to be one half of pre- 
miums receivable) are shown to be $140,626. The manager of the company ex- 
plains that this large reserve is maintained in order to amply provide for the old 





The Pennsylvania Fire Insurance Company. 


THE Pennsylvania Fire, of Philadelphia, backed by the advantage of 
age and large assets, made a fair net profit during the past year, while the assets 
considerably advanced over the amount possessed at the beginning of the year. 
The Pennsylvania is known as one of the representative domestic fire insurance 
companies of this country, and this opinion held of it by the public adds larg: ly to 
its premium income each year. Its miilions of assets assure that confidence so de- 
sirable in an insurance company, which is enhanced by the faith placed in an excel- 
ent corps of officers entrusted with the management of the organization. The 
following are the figures representing the experience of the company in -1881: 
Admitted assets, $2,227,616; net surplus, $945,568 ; net last premiums, $642,698 ; 
total income, $766,241 ; losses, $376,918; dividends, $40,000; total expenditures, 
$658,803; ratio of losses incurred to premiums, 59.9 per cent; ratio of manage- 
ment expenses to premiums, 37.6 per cent. 





The Penn Mutual Life Insurance Company. 


AMONG the life companies that have made decided progress during 
the year just gone by, the Penn Mutual litelooms up prominently. The conserva- 
tism of that institution, combined with its well-known reputation for liberality to the 
assured, the large dividends paid to policyholders, and consequent low rate of pre- 
mium, has largely contributed to is patronage. With the revival in the business 
of life insurance, the Penn Mutual promises to make more than the ordinary pro- 
gress in building up its resources. Its advancement during 1881, as compared 
with 1880, shows the truth of this statement. While 2113 policies were issued 
year before last, insuring $4,764,453, last year 2437 policies were issued to appli- 
cants, effecting $6,017,976 insurance. In 1880, the gain in amount of insurance 
over the preceding year was $757,314; in 1881 the gain over 1880 was, as will be 





seen from the above figures, $1,253,523. The face of the policies now in force 
amounts to $34,637,444, The premium income increased from $1,070,973, in 1880, to 
$1,201,816, in 1881 ; the gross aSsets advanced from $7 467,181, on January 1, 1881, 
to $7,871,138 on January 1 of the current year. The net surplus shows an impor- 
tant increase to $1,283,578. Indeed progress was made in each particular item of 
the annual statement. A healthy mortality rate was maintained, which it is hardly 
necessary to say, for the Penn Mutual is noted for the s:lect character of the 
risks on its books. 





NEWS OF THE WEEK. 


Meeting and Banquet of the Insurance Journalists’ Association. 


THE first quarterly meeting of the above named Association was held at 
the St. Nicholas Hotel in this city January 26. A business meeting convened in 
the morning, at which matters pertaining to the pertecting of the organizati n were 
discussed and properly disposed of. {At the afternoon sess on, Dr. J. A. Fowler, of 
The American Exchange and Review, read an interesting paper on “‘ Insurance 
Jcurnalism,” in which he described the earlier eftorts in this special field of jour- 
nalistic enterprise. Coming down to later times, he in-tanced some of the advan- 
tages this class of journals had been to the insurance profession. In setting forth 
the province and duties of insurance journalism, he was concise, original in his 
trea‘ment of the subject, and correct in his deductions. The insurance press is an 
educator uf the public and the officers of companirs in the true principles of un- 
derwriting, and a conservator of good morals in the profession itselt. 

C. C. Hine, of The Monitor, read an exceedingly interesti-g essay on the sub- 
ject of ‘‘ Stock vs. Mutual Insurance,” presenting an array of statistics and facts as 
curious as they were entertaining. The paper showed careful research, thoughtful 
consideration and much familiarity with the subject. We trust Mr. Hine will re- 
produce the essay entire in his paper so that the entire gu ld of underwriters may 
have the benefit of it. 

H. W. Smith, ac uary of the American Life Insurance Company, read a carefully 
prepared paper on ‘‘ The Economics and Mathematics of Lif- Insurance.” It was 
a very ab’e presentation of many peculiar facts in regard to life insurance, which 
only an ac‘uary would take the time and trouble to unearth from the musty volumes 
of « fficial reports. The paper was a lengthy one, presented in printed form, and 
we presume, Mr. Smi hb will supply copies of it to his brother actuaries on applica- 
tion. The Association gave Mr. Smith a hearty vote of thanks for the able manner 
in which he had responded to the invitation to address the meeting. 

Stephen English, of The Insurance Times, read a vigorous paper on “State 
Supervision,” in which he took the ground that as the offices of Insurance Super- 
intendents and Commissioners have become political prizes, to be awarded by the 
dominant party to its henchmen, regardless of capacity or efficiency, State super- 
vision has become a curse instead of a bless'ng to honest insurance. He admitted 
that, in its early days State supervision had been instrumental in driving out the 
wild-cat companies, but maintained that at present the system gave official en- 
couragement to weak and insolvent companies. 

We regret that the exigencies of a weekly publication prevent us from giving the 
above named papers entire, They are interesting and valuable contributions to 
insurance literature. We presume that, notwithstanding our inability to make 
room for them, they will be preserved in the columns of our monthly contem- 
poraries. 

The banquet in the evening was a success in every particular, at eight o'clock 
thirty-three guests and eighteen members of the association sat down to an 
elaborate repast, which was set forth in an elegant manner by the proprietor of the 
St. Nicholas. Delmonico himself could not have done better. The double row of 
tables was beautifully decorated with flowers and admirable examples of the con- 
fectioner’s art, while the menus were artistically printed and decorated with hand- 
painted flowers. The repast itself, with abundance of choice wines, was attacked 
with zest by gentlemen who fully appreciate the good things of this life. Among 
the gues‘s were many of the prominent insurance officers of the country, represent- 
ing life, fire, marine, accident and fidelity insurance. C.C. Hine, chairman of 
the committee of arrangements, presided, and when the cigars were brought in, in- 
troduced the speakers who responded to tozsts in a most f licitous manner. Among 
the speakers were Hon. Stewart L. Woodford, Henry B. Hyde, J. H. Washburn, 
James Yereance, T. H. Brosnan, J. E. DeWitt, J. H. Wilson, R. A. Squires, S. 
H. Davis, R. R. Deardon, Dr. C. C. Bombaugh and several others. Eloquence 
and wit sparkled around the board until a Jate hour, an occasional song and many 
side-splitting anecdotes keeping every one in good humor. It was a most enjoy- 
able occasion, and will long be remembered by those present. 

The following is a full list of the guests present at the banquet: C.G. Fairman, 
J. H. Washburn, H. W. Smith, A. M. McKirby, H. B. Hyde, J. F. Collins, J. 
A. Nichols, W. J. Swan, G. B. Coale, E. Litchfield, J. B. Seidenstricker, J. W. 
Alexander, J. E. DeWitt, J. F. Koapo, H. W. Eaton, J. R. Hegeman, E. F. 
Beddall, S. L. Woodford, R. M. Squires, B. Collard, J. H. Wellman, L. W. 
Briggs, A. P. M. Roome, W. D. Whiting, J. Yereance, J. O. Wilson, T. F. 
Goodrich, T. H. Brosnan, C, H. Ford, A. C, Blodget, Atwcod Smith, S, R, Weed, 
T. J. Temple, P. J. Hanway. 
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Farmers, York, Pa aoe ee Mutuai 362,477 148,500 | 252,899 | 230,155 Sterling, N. v. sti air tt saad nthe 200,000 379,061 137,616 77,422 ay 
Franklin, Philadelphia...........-... 402,000 3,163,729 899,755 | 692,806 724,01 kertin ee nes 359,000 | 419,75? 27,520 90,155 | 108, que: 
Franklin and Emporium, New Vork..| 200,000 380,048 145,622 89,397 | 9004 Spring w “pf the einige ppt 1,000,000 | 2,255,808 = 431,117 | 1,136,616 aa like 
Firemen’s Trust. a. 150,000 265,780 58,120} 107,294 | 109,984 Standard, ather, Boston 620,000 | 1,022,104 35,695 | 640,160] 658, 
Forest City, Rockford, IIl_ I 0,000 213,051 18,170 | 60,223| 52,763 os —;> N. eee wee 200,000 442,088 156,031 129,104 132,628 wou 
Firemens, a RIESE 204,0c0 318,208 55,100 i 75,073 | 81,706 ae - va H Uadelphia 400,000 1,156,725 430,872 97.669 123,975 una! 
Varvagat, N.. ¥.......02000...-2-000- 200,000 436,991 124,071 | 176,699) 188,654 eee ad oN. ee nhdrcareaineesintees Wie 5-9 345,687 | 35,116 265,810} 2524 
Franklin. Louwuiie hitbpimiepepyenes 200,000 243,857 28,303 | 48,105 37,410 Tea _. vias’ Sait telecine eaten 300,000 pee $0,252 307,248 | 348 com 
First National, Worcester, Mass. ...- Jov.000, 284,084 ~ 19,249| 109,418 | 100,953 a a. scecoseoceesonccons 100,000 1323, 162,820 59,769 47:38 anxi 
Fire Association, Phila... sseeee--| $00,000! 4,404,647° 1,125,408 | 1,676,336 | 1,694,479 T de C a etal tis ro 1,031,598 263,557 497.436 | 396,405 com 
Firemens, Boston «+-+-------| 300,000 782,104 355,943 165,928 | 151,526 Uni Cc, Cook ‘tl DEES Peverenrerguya sing 200,000 | 2594137 15,588 64,870 46, 
Neier. Ill 200,000 033,014 275,285 | 529.827 | 406,407 Union’ < “oe CO - now en ennceecccenne 1€0,000 165,019 57,997 30,638 23 sure 
Girard Fire and Marine, Philadelphia. | 300,000 1,100,376 503,104 388,449 | 346,843 Union’ Pied seeeee 750,000 | 1,036,398 123583 365,818 | 3444! 
teas 200,000 259.921 20,005 84,542 | 99.381 Union, Buffalo, SO ae ena 500,000 8o4ns6a 895 639.190 603, 
German-American, oy eee Ss 1,000,000 3,45:,748 1,415,240! 1,490.564 |x #1216,749 Virginia ame Rich ae teh ae 100,000 _ 7 12,759 be 4) 33,00 
k 200,000 236,151 11,162 56,153, 43,902 Vi rei ekg ele igi saals peace 498 26,163 1520 | 110,883 
Germania, N. Y 1,000,000 | 2.471.061 823,369 | 1,068,954 | 991.154 Westen, Pani Seaercer sar sseex0 00,000 | 269,678 | 42,146 5279 538 FR 
Germania F. and M., Cincinnati, O.. 100,200 146,610 17,192 38,529 | 32,386 Wat ri 'N Ye 225,000 | = 333.111 73.296 57,896 5301 C 
Glens Falls, Glens Falls.............- 200,000 | 1.115.414 $94,157 308.040 | 309.280 Watertown, Bina meres cory See 1,069,675 | 116,241 | 1,152,417| 9) % Dep 
gf WME OIGRIG . oc ccncesccese 100,000 214,079 55 243 29,300 27,149 ashing to! ire an arine, Boston. 470,000 943,009 3295485 360,485 337 P 
German, Peoria 100,000 129,006 13,604 . 61,335 51,889 Williamsburgh City, Brooklyn ....... 250,000 | 1,074,005 | 500,186 | 498,240 445,18 the § 
Globe, New York 200,000 | 388,343 120,038 100,610 | 92,508 barge pew York .......-----. 300,000 | 902,092, 175,042) 593,496 552,97? of th 
Greenwich, N. Y 200,000| 805,082 ° 338,295 3891963 | 367,780 Wane’ Cincinn ie -- 6 cvercesorcuces 100,000 | 148,234 vey 21,724 14,43 
German Ins. & Sav. Ins., 113,400 198.542 "61,184 426 | 32,549 estern, Cincinnati, O.........-..-. 100,000 | 176,692 | 46 51,846 51,3" as CC 
Home N. Y ....-... vebonneas eteertios | 3,000,000 | 6,995,509 | 1,806,181 | aan, : 25595,026 — 
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FOREIGN COMPANIES. 


























Surplus | « 
Name oF Company. AGS Prin Pid Expend- 
Branch. a sss~ | SRCOME. | sures, 
j tes. | | 
British America Assurance Co., Toronto........ $870,260 | $506,306 | $599,049 $599,583 
Commercial Union -.-..-.-.------------------- -| 1,997,581 | 909,040 | 1,417,036 1,213,653 
Confiance .----.----- Je epeeeerees--=-- ve eeneeeeee 815.c66 | ------- | 743,309 | 656,957 
Fire Insurance Association of London.-.....-.-.-. 691,405 , 415,615 518,283 358,907 
Guardian -...---------------~--------------++---| 1,050,515 | ------- 458,140 | 358,483 
Hamburg-Bremen Fire Ins. Co., Hamburg-...-.. 977,83 625,306 | 631,244 516,200 
Hamburg-Magdeburg --.-.--.------------------| 527,78 350,129 | 313,940 28,026 
Imperial ..-------- jon ee en ennccnce ree ens ceecenee | 1,030, 691,879 | wre 494,769 
London & Lancashire --.......------------------ | 2.890273 | ------0 1140 = - 97,286 
London Assurance......------------------------ | 1,406,421 | -...--- 804,461 ------- 
Lancashire...-.------------ --- -+-----+++----+- 1,502,581 | 796,417 | 1,010,020, 889,083 
Liverpvol and London and Globe--........------ 457775590 | 1,829,108 | 3,086,872 2,620,264 
Lion Fire Ins, Co....----------------+--------- 657,819 | 4554535 | pre 223,725 
Metropole ...----------------------------------- 546,164 | 294,947) 43%, 415,579 
Norwich Union -.....----- wee nences noes eneenee- 712,134 | 441,906! 447,547 362,372 
North British and Mercantile........------..--- 2,044,064 | 1,067,729 | 1,402,521 | 1,190,704 
North German .....-- aseenewe cainounches eovcuses es 5 eee. 205,421 | 272,523 
Northern Assurance Company..-.....---------- | 877,509] 538.391 | 528.057) 484.795 
Phoenix Association Company, London -......-.-- | 7 2,617 | 273.914| 730.252] 632,610 
meg Insurance Company -.-..-...------------- 1,674,936 758,267 | 1,330,545 | 1,201,483 
oyal Insurance Company ....-...------------- | 2,966,312 | 1,184,196 | 1,999,264 | 1,846,504 
Scottish Union and National....-....--.-.------- | 820,339] 631,625|  500,343| 189,191 
Transatlantic .....0c2.02-+---cceecececcce eee -- 482,037! ..--.-- 259.041 | 237,170 
Western, Toronto ......22.20---ce sees cocecneese 890,351 | 431,847] 823,856} 835,046 
Underground Insurance. 


THE following list of insurance on the factory of Carey & Moen, which 
was burned last week indicates the extent to which und: rground insurance is car- 


ried on city r sks: 
COMPANIES AUTHORIZED TO DO BUSINESS IN THIS STATE. 














Amount Amount 
Name or Company, of In- Name or Company. | of In- 
surance. || | surance. 
- / ——$—_— — 
Liverpool and London and Globe | $10,000 Home, New York............--! 2,500 
Mitna, Hastferd..........0000-.--- 5,000 I} Lafayette, New York,.......... 1,500 
Continental, New York........-... 3,000 || National, Haltimore_........... 1,000 
County, Pennsylvania...........- 1,000 Firemens Fund, California... ... 2,500 
Peoples, New Jersey ...-..-.----- 1,500 Peoples, New York.... .......-. 2,500 
BOE Tc ansacsscciccssccone 1,025 ee 2 400 
Insurance Company State of Penn. 2,500 || Watertown, New York......... | 2,125 
North America, Pennsylvania... 2,500 || Merchants, New Jersey.-.....- 2,750 
Stuyvesant, New York...........; 2,500 || Securnty, Connecticut.......... 1,500 
Ce inns cocusavcoscosse | 3,000 || Scottish National, England_...- | 3,000 
Eig CEE -ctcnbccceneeneeess 3,000 || — 
Sl nin dhvrccosonsecevancouned 1,500 || WN tececicontwecciee cashes $70,000 
Ee — } 


$5,000 || : 
COMPANIES NOT AUTHORIZED TO DO BUSINESS IN THIS STATE. 














| ! 

| Amourt | | Amount 
Name or Company. of In- Name or Company. of In- 

| surance. | . surance. 

Lafayette, New Orleans.........- | $1,250 German American, Washington, 
Aurora, Cincinnati, O........---- 2,000 Oh ER AER, 2,500 
Cincinnati, Cincinnati, Didnueswen | @yeoo Manufacturers, Wheeling, Va-_| 2.500 
Mutual, Elizabeth, N. J.-.---.-.- 2,500 Allemania, Pennsylvania.....__| 2,50 
Mutual, Cincinnati, O._.........- 2,500 Western, Pennsylvania eubeoow 2,500 
Germania, Cincinnati, O_........| 2 500 Norwalk, Connecticut... ........ 1,500 
OW ONE cresaniecsansescceee | 5,000 Canada, Hamilton, Ont........ | 2,500 
Universal, Philadelphia........_. 2,500 t irmingham, Pittsburg, _ ae 2,500 
Bradford, Pennsylvania. ........ 1,000 Peabody, Wheeling, Va__...... 2,500 
Susquehanna, Harrisburg, Pa..-.. 1,500 Western, Cineinnati, O....._..| 2,500 
banon Mutual, Pennsylvania-. 1,250 Germania, New Orleans........ 2,500 
Gstionn, Ponmaptventa pudesed ‘emus 2,500 Crescent, New Orleans......... 1,250 
tna, wes ER 1,500 Firemens’ New Orleans_-_..._.- > 3,5¢0 
Poosian Pane ng. _ EE. 1,500 — hy ae ang a 1.500 

» Pittsburg, Pa........-. 2,250 tureka, Cincinnati, O.......... 
Home, Columbus, O............- 3,000 : oe ee. 
nterprise, Cincinnati, O........ 2,500 WN ihe iivdswaixccccadccciee $70,000 

















It will be observed that many of the above are assessment companies, and we 
question if their policies are worth the paper they are printed on. If merchants 
like that kind of insuranee, there is no legal objection to their having it, but we 
would like to ask: ‘‘ What is the value of an Insurance Department that permits 
unauthorized companies to do business in defiance of the law that prohibits such 
companies from soliciting patronage in this State?” If the Department is at all 
anxious to put an end to this illicit insurance business, here is a good chance to 
commence. It would be an easy matier to ascertain from the above-named in- 
surers how they came in possession of these unlawful policies 





Companies of other States and Countries in New York. 


FROM the preliminary statements of companies made to the Insurance 
Department, and estimates regarding those that have not completed their reports, 
the Superintendent furnishes the press with the following summary of the condition 
of the companies of other States and countries doing business in New York State, 
aS compared with their condition a years ago, While this report is based in the 





main upon official statements, a few of the companies had not completed their 
reports, and their figures are estimated : 








| 
Oruer State ComPaANigs. | Dec, 31, 1880. | Dec. 3%, 1881. 






































Ruuper of companies Z 
ssets. T 
Liabilities, except capital - OngaT7 a8 
Capital 31,278,000.co 
Surplus... ...-c000c2-----eeccccesecvcccecocecesesescccese 20,633.592.07 
DID hia. cccudgosdueepebdosescecvctosbeulpeseceed 1 
Marine and inland premiums Sne.seaeaee.ts 
Se GRRE CIS cnsn sce gevcewsccesoceereesconsasecemnenes 3,665,579.28 
Detel tebe occ dsves tosciscutsboutnsuectvteeséseess $29,156,662.39 

; F xpenditures. | | 
ee NNR esis tose esse wreiccerccetivce yess ecsncsisinss] $11,144,260.58 | $12,221,228.00 
Marine and inland losses.......-...-----+-------++--+----- 34151,850.85 3,505.415.8 
Dividends to stockholders. .............-.- postwaceenuaned -| 39365,923-4' 67174457. 
EEE Ee | canaaende | 452,987.93 

eID ocipcescestttedsccdgttsvecewenshonss $25.033,979-54 $27,897,089.23 
ForeiGN CoMpANIES—AMERICAN BRANCHES, 
SE GE GIANG cccocncéccasererandeeiertibisemeerin 22 25 
ROBB soc. cece cnscecnseercevereveseoeveosswsesoucesecescee $26,492,418.06 | $30,032,713.93 
SE cn ssdidiincedtbinntssettinssiontadineetebtebine 11,858,718,74 14,575 817-47 
- ; Income $ : 

‘ire premiums....-..-...---- 15,592,035.47 18,842,460. 
Marine and inland premiums...........--.-.....-.----.--- | 14,128.87 96, 86 
FP ndctnnccazecsccbsncnccpnbesibcteesseons 919,925.30 I on hees. 

Total income........--.-+---++++---2+-+++-+-+++++----| $16,526,089.64 | $19,987,709.79 
Disbursements. | 

$8,827,944.62 | $11,337,273-10 

14,645.40 | 30,428.18 

4:877.979-48 | 6,013 784.18 

| $13,720,569.50 $17,481 ,485.46 











The Conflagration in Park Row. 

THE structure commonly known as the old World building, at the 
junction of Park Row and Beekman street, was rapidly consumed by fire in the 
forenoon of Tuesday. Shortly after ro o'clock, greedy, lurid flam s were seen to 
issue almost simultaneously from the windows of each of the five stories of the 
building, while smoke rose thick and black from a roof which seemed to be as in- 
flammable as the covering of a structure could be. Before any fire extinguishing 
apparatus arrived, the fire had made that progress which indicated that both build- 
ing and contents must bea total loss. No delay in sending out or responding to 
the first alarm was made, but the flames found a willing prey in a tinder-box of a 
building, which, for anything but a special risk, could not conceivably have been 
more inflammable. But the Park Row structure was claimed by the owner, Or- 
lando B. Potter, to be an ordinary risk, so far as fire was concerned, and thu: 150 
human lives, of both sexes, made this place their business headquarters six days in 
the week. Whether the fourteen missing persons should all prove to have per- 
ished or no, the heart-rending scenes attending the visible death of Ellen Bull and 
Edward S. Davey, have excited a feeling of bitterness in the minds of the public 
against the building authorities, as well as against the owner. The former, it seems, 
had cause to inspect the death-trap rot many months since, with a result that does 
not appear to have coincided with the fact now proved, that the place was a ‘‘ nest 
of the driest kind of joiner work"—a brick shell partitioned into an intricate 
labyrinth of offices. The latter, the owner, is certainly culpable, if for no other 
reason than for the absence from his building of the ordinary fire-escape ladders 
prescribed by law. The fire is thought to have started in the engine-room in the 
basement, on the Nassau side of the building, and thence proceeding up the ele- 
vator shaft, branched out into the various floors and to the roof. 

The loss to buildings, contents, and damage to neighboring buildings, will, it is 
rather vaguely estimated, not exceed $1,000,000. 

Mr. Randall, secretary ot the Board of Fire Underwriters, says that the losses 
are scattered about among so many insurance companies that no single company 
will be much affected. The building had been long regarded as hazardous, and 
iusurance men have hesitated to accept large risks for the occupants. The follow- 
ing is a miscellaneous arrangement of losses and insuranc:s, gathered from vari- 
ous sources, and not to. be trusted as accurate, as no list can be for some days to 
come. 

The following policies were held by the insurance companies on the stock of the 
New York Rubber and Belting-Company: Home, $30,000; Phenix, Brooklyn, 
$15,000; German-American, $10,000; Citizens, $5000; Hanover, $5000; tna, 
Hartford, $5000; North America, Pennsylvania, $5000; Howard, $5000; National, 
Hartford, $5000; National, New York, $5000; Farragut, $5000 ; Niagara, $5000. 
Total, $100,000. 

The Queen Insurance holds a policy of $2500 on Tibballs & Son’s stock. The 
Royal Insurance Company, $15,000 on rents and building. The London, Liver- 
pool and Globe Insurance Company, $5000 on building, and $6000 on rent:; total, 
$11,000. The Imperial and Northern Insurance Company, $10,000 on rents and 
building : 
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The loss of Willy Wallach, stationer, who occupied a portion of the lower floor 
on the Park-row side of the building, is estimated at from $70,000 to $75,000. His 
insurance is $60,000. S. Gruhn’s (tailor) loss is estimated at $15,000; insurance, 
$10,000. N. Tibbals & Sons, dealers in books, on the Park-row side, e.timated 
their loss at from $60,000 to $75,000; insurance from $15,000 to $18,000. S. M. 
Pettengill, advertising agent, on the second floor, P«rk-row side, estimates his loss 
at from $8000 to $10,000; insured for $2500. Most of the firm's accounts are in 
four safs, and if these do not preserve their conten’s, in fact the loss will be larger. 
No serious loss befell Munn & Co., of The Scientific American, who had offices on 
the third floor. The New York Observer will probably lose $10,000; the insurance 
is $3000. Andrew J. Todd places his loss at about $5000—$2000 on books and 
the rest on his papers and furniture, The value of the printed patent cases in his 
offices that were destroyed will prove a lo s of several thousand aollars more to his 
clients. This statement of loss assumes that the contents of the safe were pre- 
served, 

D. P. Lindsley, on the third floor of the Park-row side, author and publisher of 
short-hand. books, lost all the property which he had there, about $2000 in value ; 
no insurance. 

The loss of The Turf, Field and Farm, which bad offices on the fourth floor, isa 
serious one aside from its financial aspect. Its library was looked upon as the best 
collection of sporting books in the country. The proprietors had no insurance on 
their library and other property, though not long ago they held policies for $000. 
These were not renewed, which is the old story, and the loss is total. 

The loss of The Manufacturer and Builder, occupying off-ces on the fourth floor, 
fronting on Park-row, is estimated at $5000; insurance $2000. The losses of 
many other firms and individuals, owning in some cases prope ty whose intrinsic 
value is inestimable, is not known yet. The damages to The Times building and 
to the neighboring Mcrse, Mail and Express, and other structures, will not exceed 
two thousand dollars each, it is thought. 





MERE MENTION. 


—The Commonwealth Mutual Insurance Company of Decatur, IIl., 
is the latest organization. 

—The Union Aid Association of Buffalo, (co-operation) owing to the 
fa‘lure of members to pay assessments, has discontinued business. 

—The general agent of the Etna Life for Maine, A.G. Dewey, of Port- 
laud, was in Hartford during the past week on business connected with his agency. 

—E. F. Boyle, fire insurance agent, formerly of Dunmore, Pa., has 
removed his agency to Scranton, Pa., where business opportunities will be greater. 

—The Argentine Insurance Company, of Denver, makes a very cred- 
itable statement for 1881. Tre excess of receipts over expenditures was over 
$16,000. 

—The Commonwealth Mutual Relief, (speculative co-operative) of 
Harrisburg, Pa., has been dissolved through proceedings irstituted by the attorney 
general. 

—The 2tna Life has purchased a valuable piece of property known 
as the old jail property, on Pear Street, Hartford, where it will erect a new build- 
ing for itself, 

—The statement is made that not one in ten of the assessment life 
insurance companies in existence a few years ago in Union and Snyder counties, 
Penn., are now in operation. 

—At Baltimore, W. T. Shackelford has been appointed representa- 
tive cf the Fire Insurance Company, of the county of Philadelphia, and A. Mr. 
Neale, of the Peoples, New York. 

—George T. Hope, president of the Continental Insurance Company, 
New York, was one of a party sailing on January 21, from New York, on a tour 
through Europe and the Holy Lands. 

—J. B. Moore, late secretary of the retired Merchants and Mechanics, 
of Richmond, has been made special agent for the Sou'hern States of the Metropole 
and City of London fire insurance companies. 

—The San Francisco Board of Underwriters, at its annual meeting 
on Janu.ry 11, elected the following officers for 1882: D. J. Staples, President: 
A. E. Magill; Vice President; C. D. Haven, Secretary. 

—M. Bennett, Jr., is about to remove the headquarters of his compa- 
nies from the Phoenix Building, Hartford, to the new Goodwin Building, and his 
present quarters will be occupied by the Security Insurance Company. 

—Frederick A. Ball has accepted the office of manager of the 
Sovereign (formerly Isolated Risk), of Toronto. The company will extend its 
operations, under the influence of its new managment, a local paper says. 

—Farmer, Livermore & Co., engravers at Providence, R.I., turn out 
a class of work rivaling favorably the best productions of engravers in New York. 
There artistic efforts have come to be appreciated by the Norwich Union, Bos- 





ton Marine, Providence Washington and other insurance companies, and the pat- 
ronage of other companies desiring truly zsthetic engraving is merited by this 
Providence firm. 


—-The proceedings of the first annual meeting of the United Fire 
Underwriters in America have been printed in official form, and THE SPECTATOR 
is indebted to the Secretary of Advisory Committee, H. K. Miller, for copies, 


—General U. 8. Grant, having identified himself with the fire insur- 
ance interest by becoming trustee at New York of the Standard Fire Office, has 
now connected himself wih the life insurance profession as director of the 
Equitable Life Assurance Society. 


—The Home Mutual Benefit Society, of New York, which does an 
accident insurance business on the mutual plan, have had its operations in New 
Jersey stopped by the authorities. New Jersey does not permit co-operative com- 
panies of any stripe to do business within her borders. 


—Now that the statement is made with some authority that the 
Alliance, of London, will not come to this country at the time expected, and perhaps 
will never come, there are many disappointed agency seekers, who were looking 
forward to a fat premium income on the reputatation of this great English com- 
pany. 

—The insurance circle in Urbana, O., is ruffled over the dissentions 
of two local boards. If Urbana could transfer its superfluous organization to one 
of its many sister cities now without any board at all, the difficulty could be settled 
for:hwith, but the question as to which is the superfluous organization remains to 
be determined. 


~The insurance men of Portland, Me., held their first annual re- 
union and dinner on January 7 a! the St. George's Hotel. A large number of the 
city's elect, including about thirty-five underwriters, sat down to an elaborate 
bill of fare, and the progress of the meal was enlivened by the happy remarks of 
speakers who responded to various toasts. 


—The Hartford local board has elected the following officers: Presi- 
dent, M. Bennett, Jr.; Vice President and Treasurer, C. C. Kimball: Secretary 
and Surveyor, I.. A. Dickinson ; Executive Committee, James A. Nichols, S. C, 
Preston, M. Bennett, Jr., D, W. C. Skilton, Silas Chapman; Rate Committee, 
George L. Chase, M. Bennett, Jr., D. W. C. Skilton, L. A. Dickinson. 


—-The following agency appointments in connection with the new 
fureign applicant for busi .ess in this country, the City of Iondon Fire, have been 
announced: Davis & Requa, Chicago, IIl.; C. H. Wosdworth, Buftalo, N. Y.; 
Addison H. White, Piovidence, R. I.; Rollins & Adams, Portland, Me, Jj. B. 
Moore, of Richmond, Va., special agent for the Southern states; William Arrott, 
Philadelphia, Pa. 


—A decision of interest to stockholders in insolvent corporations was 
made recently by Justice Jette, at Montreal, in the suit of the assignee of the Can- 
ada Agricultural Insurance Company against J. Franchere for $600 for unpaid 
calls on shares. Notwithstanding the detense that the company had been illegally 
constituted, and ‘hat the business had not been properly managed, the Court held 
Franchere liable, and gave judgment for the full amount of the claim. 


—The Fifth District Committee of the United Fire Underwriters in 
America, (covering the states of Mississippi, Louisiana, Arkansas and Texas) have 
called a meeting of companies for the first time on February 16, at New Orleans. 
The carnival will be in season at that date, and it is thought that a full attendance 
of officers and m inagers of companies will be the result. The following are the 
names of the Fiith Di trict Committee: W. R. Lyman, Chairman; Henry V. 
Ogden, E. A. Palfrey, James 1. Day, James A. Silvey, J. T. Trezevant, Jr., S. O. 
Cotton. 


—At the annual meeting of the Northwestern Mutual Life Insurance 
Company on January 25, the following trustees were elected to fill vacancies: H. 
Rountree, Platteville, Wis.; Albert Conro, Milwaukee; Willard Merrill, Milwau- 
kee; George Burnham, Milwaukee; D. G. Hooker, Milwaukee; Nelson Luding- 
ton, Chicago; George I. Seney, New York; John Lawler, Prairiedu Chien; Wil- 
liam C. Wilson, Philadelphia. The old officers were re-elec'ed. The Northwes- 
tern wroie $15,000,000 of new business in 1881. 


—The following is from a Milwaukee correspondent : “ I. W. Holman, 
lately appointed assistant general agent of the Western Department of the Insur- 
ance Company of North America and the Pennsylvania Fire at Erie, Pa., was 
made the recipient of a very ple isant banquet atthe Piaukinton House, Milwaukee, 
on New Year's Eve, before his depariure forhis new home. His many old friends 
and compinions in the field took this opportunity of expressing their good will and 
esteem for him. The occasion was a very enjoyable one." 


—At the recent annual meeting of the stockholders of the Cedar 
Rapids Insurance Company, Matt. Goodwin was chosen secretary to succeed J. A. 
Perkins. Mr. Goodwin is a thorough underwriter, has been solicitor, general 
agent and adjuster, and is an active, sagacious business man. He was secretary 
of the lowa Home, of Shenandoah, which recently merged with the Cedar Rapids, 
At the same meeting E. L. Mansfield was re-elected president, J. B, Hoffman vice- 
president, and G. F, Van Vechten, treasurer of the Cedar Rapids. 





